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Abstract:

This research aims to analyze the role of green finance as a key driver for enhancing the
financial resilience of small and medium-sized enterprises (SMEs) in Iraq, given the financial and
environmental challenges facing this vital sector. The study's significance lies in its exploration
of the extent to which green tools and mechanisms can support the sustainability of SMEs by
improving their ability to absorb shocks, adapt to fluctuations in the economic environment, and
enhance their financial flexibility.

The research employed a descriptive-analytical approach, utilizing a field questionnaire designed
to measure the study variables and analyze the relationships between them using appropriate
statistical methods. The questionnaire was administered to a sample of employees in the Iraqi
banking sector with direct experience in SME financing, particularly those working in credit,
finance, risk management, and product development departments. The sample size comprised 210
individuals from private and public banks that provide financing services to SMEs.

The research concluded that green finance exerts a direct and significant impact on financial
resilience, particularly through instruments related to risk management and long-term stability.
This underscores that green finance is a key determinant of banks' ability to withstand economic
and financial fluctuations. The study recommends integrating green finance as a core component
of long-term banking strategies, directing resources and investments toward green instruments
that are best positioned to enhance financial resilience and build a more robust and sustainable
banking system.
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