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Abstract

Bonds are defined as securities representing a loan provided by an investor
to the issuing entity, whether a government or a corporation, in exchange for the
entity's commitment to repay the principal plus a specified interest rate on agreed-
upon dates.

This research focuses on analyzing the relationship between bonds and
usury (riba), which is prohibited in Islam. It examines the permissibility of bonds
and demonstrates that the fixed interest charged on conventional bonds constitutes
usury, as it represents a conditional increase on the principal in exchange for time,

a practice forbidden in Islam.
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