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Abstract:

This research paper reviews the role of banks in financing private
investments, taking the Iraqi economy as a case study. The study aims to identify
the factors influencing the banking sector's ability to support economic growth,
especially after the Iraqgi economy's transition towards a market economy. The
research confirms that investment and banks are two inseparable elements for
achieving sustainable development, as banks constitute the primary financial
platform for investment activities. The research starts from a major problem
represented by the challenges banks face in granting loans, such as external
obstacles that may lead to the default of borrowers. To address this issue, the
study adopted a descriptive analytical approach through a questionnaire directed at
employees of Al-Rasheed Bank to measure the relationship between the role of
banks and the financing of private projects. The results showed that the
respondents' answers were in strong agreement on the importance of bank
financing. The research identifies a set of key determinants of investment, such as
the interest rate, which has an inverse relationship with borrowing; bank credit,
which is an important incentive for investment; and the degree of risk, which directly
affects investors' decisions. The study concluded that both external and internal
factors significantly impact the ability of banks to finance private investment.

The research concluded with several important recommendations, most
notably: the need to expand the granting of credit, find sustainable mechanisms for
financing private projects, in addition to increasing the capital of private commercial
banks and increasing liquidity ratios to meet the growing demand for financing. In
conclusion, the research confirms that banks still retain their primary function in
financing projects, despite the significant development in their services.
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